WELLINGTON BANK INTERNATIONAL LIMITED 


AR41 
a ANNUAL GENERAL MEETING 


NOTICE IS HEREBY GIVEN that the Annual General Meeting 
of shareholders of Wellington Bank International Limited (hereinafter 
called the “Bank’”) will be held at Sir Francis Suite, First Floor, Drake 
Hotel, 440 Park Avenue, New York, N.Y., Monday, December 30, 1968, 
at the hour of 11.00 in the forenoon (New York time) for the following 
purposes: 


1. To receive and consider the consolidated balance sheet of the 
Bank as at February 29, 1968 and its wholly owned subsidiaries; 
the consolidated statement of contributed surplus, and the con- 
solidated statement of revenue and expenses both for the year 
ended February 29, 1968, together with the report of the auditors 
thereon. 


2. To receive the report of the President. 
3. To elect directors and to fix their remuneration. 


4. To appoint auditors and to authorize the directors to fix their 
remuneration. 


5. To transact such other business as may be properly brought before 
the meeting or at any adjournment or adjournments thereof. 


DATED this 13th day of December, 1968. 
By Order of the Board, 


SHEILA TRIFARI, 


Secretary. 


Norte: Shareholders who are unable to be present are requested to complete and mail 
to Metropolitan Trust Company, 353 Bay Street, Toronto 1, Ontario, Canada 
in the enclosed envelope, the attached form of proxy. 


WELLINGTON BANK INTERNATIONAL LIMITED 


INSTRUMENT OF PROXY 
For Individual Shareholder 


Bahama Islands, 
New Providence. 


being a holder of Class A/Class B* shares of Wellington Bank Inter- 
national Limited, hereby nominate, constitute and appoint William J. 
Mindlin, whom failing Mitchell M. Bailey, whom failing Mrs. Sheila 


Ara bieeyy Oogey Uoy Gh Cores nt co BR. eS OS Nat | ee 


ce a the ear el Ei pee a ame cies eer sy eee ae eee 
as my proxy to vote for me and on my behalf at the annual general 
meeting of the said Company to be held on Monday, the 30th day of 
December, 1968 and at any adjournment or adjournments thereof. 


AS WITNESS my hand this............ AES glo) Cee. ee eee ee Be oom 1968. 


RE ANCA bo TRUS MesRE CMe crs sicaee cea Girls a rah spas yon oats Feeecces Fem 


in the presence of: 


Nore |: If a shareholder wishes to appoint another person as the proxy the three 
names mentioned should be deleted and the name of the proxy inserted in 
the space provided. 


2: Instruments of proxy to be valid-should be deposited with Metropolitan 
Trust Company, 353 Bay Street, Toronto 1, Ontario, Canada before 4 p.m. 
(Toronto time) on December 27th, 1968. 


*Strike out as applicable. 
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Wellington Bank 


INTERNATIONAL LIMITED 


Annual Report 


FOR FINANCIAL YEAR ENDING FEBRUARY 29 


1968 | 


Head Office 
317 BAY STREET, NASSAU, BAHAMAS 


WELLINGTON BANK INTERNATIONAL LIMITED 


REPORT OF THE PRESIDENT 


The year ended February 29, 1968 has been one in which Wellington Bank 
International Limited has continued to be handicapped by the situation in Canada 
affecting its parent company, British International Finance (Canada) Limited, and 
its associated company, York Lambton Corporation Limited. 


As outlined in the notes to the financial statements, this situation stems from 
complications surrounding the distribution of the assets of the Bank of Western 
Canada and, until this matter is resolved, Wellington Bank International Limited 
will not be in a position to support the operations of its subsidiaries. 


In spite of these circumstances, the subsidiaries of Wellington Bank International 
Limited, which are completely autonomous in their operations, have conducted their 
activities satisfactorily. Wellington Overseas Corporation showed a profit for 1967-68; 
Wellington Bank Limited, although still operating at a loss, has increased its inter- 
national transactions and contacts working with and through Wellington Overseas 
Corporation. 


Turning to matters of detail, the principal changes in the balance sheet are two: 
First, large increases in the amount of commercial paper held and in the amount 
of deposits by other banks. This is due to the greatly increased activities of Wellington 
Overseas Corporation, whose substantial purchases of paper are financed by loans by 
U.S. banks; and, secondly, a substantial reduction in loans to customers which is due 
to the fact that certain subsidiaries were sold during the year, in order to simplify the 
Bank’s operations and eliminate non-profitable subsidiaries. This also accounts for 
the reduction in income from loans, appearing in the statement of revenue and expense. 


The net loss for the year is $127,477 which includes a provision for doubtful loans 
(some of which may well be recovered) of $111,282. There were also certain special 
charges amounting to $207,977 which increased the deficit for the year to $335,454. 
However, these charges also included a provision for a doubtful loan of $134,979 and 
a loss on devaluation of sterling of $33,004. These are significant items which have 
been treated on a very conservative basis, and it would appear that all contingencies 
have been well covered. 


Your Directors feel that the most constructive step in present circumstances is 
to strengthen and support the operations of Wellington Bank Limited and Wellington 
Overseas Corporation so that these two companies can continue to develop and 
prosper. They both require stronger banking affiliations and possibly additional equity, 
and these possibilities are being actively pursued. 


The Directors wish to express their appreciation of the hard work and loyalty 
of all personnel, particularly the staff of the operating subsidiaries throughout a 
difficult year. 


Wo. Joun Minpun, 


New York, N.Y., President. 
December 4, 1968. 


WELLINGTON BANK INTERNATIONAL LIMITED 


SUPPLEMENTARY INFORMATION ON LOANS TO AFFILIATES 
February 29, 1968 


“Written down” 
net asset 
value of 
security to Amount 
nearest $1,000 of Loan 


Secured Loans 


VorkaleambtoneGorporatione lei tec easement rere te tee eter ee ener $1,138,438 
Security ——— 
203,600 shares Lambton Loan and Investment Company at $5.46 $1,112,000 
22,368 shares Canadian First Mortgage Corporation at $4.88 ....... . 109,000 
$1,221,000 
(hebPresidentsacbundelimited! 3 ...25...5 eee tone ee eee 60,118 
Security 
50,896 Class ‘A’ shares of British International Finance (Canada) 
fFinnitedsat Si OOhper shareweee seme ce se eee eee eee $ 50,000 
British International Finance (Canada) Limited 
MD ivectp lite eee ee eee eee ree aeece REL TR ee 247,772 
Loan to B.J.F. Management Limited, guaranteed by 
British International Finance (Canada) Limited .........c.ccccce 1,149,485 
Loan to Bienvenu International Corporation, guaranteed by 
British International Finance (Canada) Limited .........0...ccceee 20,443 
Security 
772,562 Class ‘B’ shares York Lambton Corporation Limited 
GUE il () ener eee ee eas rer Ca eee $1,236,000 
3,360 Class ‘A’ shares York Lambton Corporation Limited 
Bite G i OU heen eer aoc cy ee a et creda See ee 5,000 
297,360 Class ‘B’ shares Wellington Bank International Limited .. ~- 
$1,241,000 
2,616,256 
Unsecured loan to Bienvenu International Corporation ....0...0.00.ccccceescseeeesteteeeseee 81,142 
Totalsloans =e. ay ere ete ea os ee Be ee te en an Al Wl Re fe Sat 2,697,398 
ess) ProvisiOnw Ono Ubitulloans eeeeeen e eerees 2 ree emer ste econ eens 237,976 
$2,499,422 


WELLINGTON BANK INTERNATIONAL LIMITED 


AUDITORS’ REPORT 


The Shareholders, 
Wellington Bank International Limited. 


We have examined the consolidated balance sheet of Welling- 
ton Bank International Limited and wholly-owned subsidiary 
companies as at February 29, 1968 and the consolidated statements 
of contributed surplus, deficit and revenue and expenses for the 
year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the 
circumstances. 


Because of the possible detrimental effect of the litigation 
referred to in Note 4, we are unable to satisfy ourselves as to the 
value of the Bank’s investment of $326,400 in the shares of York 
Lambton Corporation Limited. 


We are also unable to satisfy ourselves as to the collectibility 
of the loan of $247,772 made to British International Finance 
(Canada) Limited in a prior year (see Note 3) and the loans of 
$1,169,928 guaranteed by that company (see Notes 3, 8 and 9). 
The collateral pledged by British International Finance (Canada) 
Limited in support of these loans consists mainly of shares in York 
Lambton Corporation Limited and for the reason referred to in the 
preceding paragraph the value of this collateral is unknown. 


In our opinion, subject to the foregoing qualifications, these 
financial statements present fairly the financial position of the Bank 
and its wholly-owned subsidiary companies as at February 29, 1968 
and the results of their operations for the year then ended, in 
accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


TOUCHE, ROSS, BAILEY & SMART, 
Chartered Accountants. 


Nassau, Bahamas, 
July 26, 1968. 


STATEMENT | 


WELLINGTON BANK INTERNATIONAL LIMITED 


(Incorporated under the laws of the Bahama Islands) 


AND WHOLLY-OWNED SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET AS AT FEBRUARY 29, 1968 


(Expressed in Canadian currency) 


Gashtandudepositsswaith others banks)... eee teeter ree nao $ 896,507 $1,015,474 
Marketable securities, at cost less amounts written off, not exceeding 

market: valueyten sec esce ean oro tees ee i ee ee ee ees 193,828 323,754 
Commercial paper, at cost plus accrued interest .122.....cc.ccccsscacenseececscesesceeneveneeses 4,112,047 430,526 
TQ anS- tO! CUSTOIMENS 9 nccass Gata ac evs ecco en ee 436,048 1,068,649 
Loans to, or guaranteed by, affiliated companies (Note 3) .......c:cchcccsecceeseseseeeee 2,459,422 2,768,937 


Investments in affiliated companies, at cost less amounts written off (Note 4) .. 366,257 391,072 


Property, leasehold improvements and equipment, at cost less amounts 
SWEET CEOTD SOLE pose sdk ad ere ae v5 Ca cc EE 177,358.) 230,538 


Other assets, (INGEST) eee ecko)... eee nae eI eC OT RO 63,053 55,404 
$8,704,520 $6,284,354 


LIABILITIES 

Depositsibysothersbanksa(Note 10) i .., ..cemeereere tee ees eee ne $3,761,464 $ 789,412 
Depositssbyatiliatedcompaniesie...c..:.. eee et ee eect ee ee eee 8,750 10,000 
Other deposits; ereseee erage a A 7 ee re eat 5 rae AD oe Nee 1,365,962 1,441,328 
Wnearned interestytmeorie ys cs eee eee. ces soc ee ee == 53,080 
Provision for estimated future losses on liquidation of certain subsidiary 

companies and other possible contingencies ...........cccccceececcsesesesesstsseesseeeeseeneeees 110,000 200,000 
ACeruediblia bilities peer tit ee ow is 5s Sc RR Oh een ee Ne 50,540 47,276 


5,296,716 2,541,096 


SHAREHOLDERS’ EQUITY 
Capital stock 


Authorized: ' 
1,000,000 Class ‘A’ shares of £1 each with one vote per share (Note 7) 
1,000,000 Class ‘B’ shares of £1 each with five votes per share 


Issued and fully paid 
500,000 Class rely STATES yee iiosiac Me eee De eee 1,500,000 1,500,000 
SO0,005: Class SB SARS (ica ge. cinos +s. suauedee teens cnet ieee ctaua ees eae een 900,015 900,015 
2,400,015 2,400,015 
Surplus s(statement: 2) ssccccrs. ct eucrescag ccesnctes see are teeetret ee ene erento ere 1,007,789 1,343,243 
3,407,804 3,743,258 


$8,704,520 $6,284,354 
The accompanying notes are an integral part of these financial statements. 


On behalf of the Board: 


AUBERT BrILLANT, Director. 
Maurice R. JENNinNGs, Director. 


STATEMENT 2 


WELLINGTON BANK INTERNATIONAL LIMITED 


CONSOLIDATED STATEMENT OF CONTRIBUTED SURPLUS 
For the year ended February 29, 1968 


(Expressed in Canadian currency) 


Balance as at year end represented by: ee Nets s 


Premium of $4.50 per share on issue of 500,000 Class ‘A’ and 
300,000 Class ‘B’ shares, no change during year .........ccsccssseseeeteneeenees $3,600,000 $3,600,000 


CONSOLIDATED STATEMENT OF DEFICIT 
For the year ended February 29, 1968 


(Expressed in Canadian currency) 1968 1967 
Deficit (undivided profits), beginning of year ..........cccccccccscsesestecesreseseeteseensseeeenes $2,256,757 $ (49,522) 
SRHATISter ErOMeinTier: TESCLVES (oickn tek eer a eee oa: Sr ee, — (30,000) 
INET RIISS MONEE AVOAL: ot cece: fercsccaccecsinage: tere cea eRe at ok Tae sea 127,477 16,137 
ppcialecharcesa(INOtE ©) icc cscsestssccneceranteere rete tetra: ne treet 207,977 2,305,142 
Wiciencepaigiony Class -Avshaves sacri wets. cee rere es — 15,000 
MDELTCIP MENG ROL VEAL: coche eee sai tas een 9 Mee Ne caic . -: e®, Seate ee $2,592,211 $2,256,757 


CONTRIBUTED SURPLUS LESS DEFICIT 
1968 1967 


Gontriputedssurplus; as above: sacs nee sereec ecco pence een ee es ke $3,600,000 $3,600,000 
MDGHGIE AS ADOVE fice cen cises ibe ricer Re ee Ee nate SR ae PS VAPAN PAPAL SY 
SUplUS PENG OPM VEAL chock scot Sion aan ere ee ne ee a REDE CR rm $1,007,789 $1,343,243 


The accompanying notes are an integral part of these financial statements. 


STATEMENT 3 


CONSOLIDATED STATEMENT OF REVENUE 
AND EXPENSES 
For the year ended February 29, 1968 


(Expressed in Canadian currency) 1968 1967 
Revenue 
ANGomMe From: LOANS | seco res ssa eeeeee ae eee eee cic 5 ee asec $248,547 $400,139 
Income from securities and commercial paper ............cccccceecscsseseseevevssseeseavsesseveveves 222,306 126,196 
Gthen operating revenues cence stearate ca ee ee a cree 106,688 79,545 
577,541 605,880 
Expenses a 
EPS TAStROT CE DOSIES Merce notes tes o ene ener, UT ce et er atte 135,514 154,991 
Salaries, directors’ fees and employee benefits .2...0........ccccccccceececssesesesveveveneeesteeeveeee 169,546 196,259 
Property expenses, including depreciation of 
S15 28orrel 968 7and Goes CO sian Lo Onecare ee oe ee ene ees 72,022 110,333 
Provision: for: doubtiulaloans se ey. eee en 111,282 1,428 
Otherioperatingexpenses steric he cae +. ee eee a ne 216,654 159,006 
: 705,018 622,017 
Net loss: for) the yearns 5. scccnre nt ccrecces se ter es ee era 20 oss ee Re Se scar $127,477 $ 16,137 


The accompanying notes are an integral part of these financial statements. 
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WELLINGTON BANK INTERNATIONAL LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
February 29, 1968 


. The consolidated financial statements include the accounts of the following wholly-owned 
subsidiaries: 
Wellington Bank Limited 


Wellington Overseas Corporation 
Fairline Investments Limited 


The 1967 figures are not comparable with 1968 inasmuch as they include the accounts of the 
following wholly-owned subsidiaries which were sold during the current fiscal year: 
Simcoe Retail Acceptance Limited 


Simcoe Plan Limited 
Globe Auto Lease Limited 


. Assets and liabilities maintained in other currencies have been translated into Canadian dollars 
at the following rates of exchange: 


B $1.00 —Cdn. $1.06 
U.S. $1.00 — Cdn. $1.08 
U.K. £1 —Cdn. $2.59 


. Details of loans to, or guaranteed by affiliated companies are shown below: 


Loans to affiliated companies 1968 1967 
Secured 
Yorkslcambton Corporation Limitedweee eee ee $1,138,438 $1,181,978 
stherbresidentsa hundulcimitedamemee eee eee ee 60,118 109,227 
Babs Management Limited (NoteS)e cee ee 1,149,485 1,063,795 
Bienvenu International Corporation (Note 9) ....c.ccccccceccseeeeeeeeeees 20,443 — 
British International Finance (Canada) Limited .......00.000.00.0.0... 247,772 229,305 
Unsecured 
Bienvenw international Corporationyesss ee eee 81,142 — 
Loans to non-affiliated companies guaranteed by 
British International Finance (Canada) Limited 0.0.0.0... — 184,632 
2,697,398 2,768,937 
MEeSS I PLOVASIONMOTLOOUD LEU E OATIS erro Semen eee oe ee 237,976 —_ 


$2,459,422 $2,768,937 


. Investments in affiliated companies at cost less amounts written off consist of the following: 


Number of Cost less amounts 
shares written off 
1968 1967 _ 1968 1967 

British International Finance (Canada) Limited ‘A’ ...... — 400 — $ 3,641 

International Fund of Canada Limited ......0.cccccceeceeeeeeee 10 10 $ 30 30 
The Presidents’ Fund Limited 

Gloss sSAa prec ee te Ce) Stee nee OE 3,812 3,812 38,120 38,120 

Class Die eet teeh ee tee, 5: Set ne REN 8,124 8,124 569 7,620 

COMMON te ee oe ee eee 16,252 16,252 1,137 15,260 

The Presidents’ Fund Sales Limited — Preferred .............. 1,040 1,040 1 1 

York Lambton Corporation Limited ‘B’ ..............cccceeee 204,000 204,000 326,400 326,400 


$366,207 $391,072 


10. 


The bank’s investment in the ‘B’ shares of an affiliated company, York Lambton Corporation 
Limited, was written down to its market value at February 28, 1967 and no further write down 
was considered necessary during the current fiscal year. York Lambton Corporation Limited is 
presently involved in certain litigation in Canada and on June 6, 1968 the Supreme Court of 
Ontario issued a ruling which, if upheld, would have a detrimental effect on the value of the 
bank’s investment in York Lambton Corporation Limited shares. However, York Lambton 
Corporation Limited has appealed this decision and has been advised by its counsel that its 
appeal has a reasonable chance of success. In view of the pending appeal, the management of the 
bank has decided that it would be premature to reduce the value of the bank’s investment in 
York Lambton Corporation Limited at February 29, 1968. 


. Other assets of $63,053 ($55,404 in 1967) include the following unsecured current accounts due 


from affiliated companies: 


1968 1967 
British International Finance (Canada) Wimited .21....ececactscc.sc.sensssevscccseraesssvaseeet $31,364 $27,027 
Worceleambton Corporationy leimited ace eseeseceess ss scesemettce eurreseces caste ceenter sacs: es setses 6,578 5,702 
BarikviorevVestern Gana ancien ccsccstecs ees eae ees iets sas ene esto asceeasiaeeipan tees 5,405 5,405 


. Special charges consist of the following: 


Estimated future losses on liquidation of certain subsidiary companies 


AN CLOtMen POSSIDIEYCONTINGENCLeS ees eaters ier cementation ae eno sec see ce $ 39,994 
Loss arising from the devaluation of Sterling currency assets .........cccccsccsesssssseseseseseseseseerees 33,004 
Rrovisionttor doubthulloaru(Notess) acme ete ser cto eset te ere rcee e Bearace ster sae 134,979 

$207,977 


. The bank has set aside 40,000 Class ‘A’ shares of its capital stock for issuance pursuant to stock 


options to be granted to key executive personnel at prices not less than 90% of their market value 
on the day prior to the granting of such options. 


The loan of $1,149,485 to an affiliated company, B.I.F. Management Limited, which would 
appear to be otherwise uncollectible, has been guaranteed to the extent of $1,000,000 with interest 
thereon at 7% from December 27, 1967 by another affiliated company, British International 
Finance (Canada) Limited. Provision has been made in the accounts for the excess of the 
amount due over the amount guaranteed, although management is of the opinion that the full 
amount of the indebtedness plus any accrued interest will be collected in full. 


The loans totalling $101,585 to an affiliated company, Bienvenu International Corporation, 
which would appear to be otherwise uncollectible, have been guaranteed to the extent of $20,443 
by British International Finance (Canada) Limited. Provision has been made in the accounts 
for the full amount of the loans. 


Deposits by other banks include loans from banks of $3,655,518 collateralized by commercial 
paper. 


WELLINGTON BANK INTERNATIONAL LIMITED 


AUDITORS’ REPORT 


The Directors, 
Wellington Bank International Limited. 


We have examined the balance sheet of Wellington Bank 
International Limited as at February 29, 1968 and the statements 
of contributed surplus, deficit and revenue and expenses for the year 
then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the 
circumstances, 


Because of the possible detrimental effect of the litigation 
referred to in Note 4, we are unable to satisfy ourselves as to the 
value of the Bank’s investment .of $326,400 in the shares of York 
Lambton Corporation Limited. 


We are also unable to satisfy ourselves as to the collectibility 
of certain loans made by the Bank’s wholly-owned subsidiary com- 
pany, Fairline Investments Limited, to British International Finance 
(Canada) Limited amounting to $247,772 and a loan of $1,149,485 
guaranteed by that company (see Note 7). The collateral pledged 
by British International Finance (Canada) Limited in support of 
these loans consists mainly of shares in York Lambton Corporation 
Limited and for the reason referred to in the preceding paragraph 
the value of this collateral is unknown. 


In our opinion, subject to the foregoing qualifications, these 
financial statements present fairly the financial position of the Bank 
as at February 29, 1968 and the results of its operations for the year 
then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding 
year. 

TOUCHE, ROSS, BAILEY & SMART, 
Chartered Accountants. 


Nassau, Bahamas, 
July 25, 1968. 
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STATEMENT 1 


WELLINGTON BANK INTERNATIONAL LIMITED 


(Incorporated under the laws of the Bahama Islands) 


BALANCE SHEET AS AT FEBRUARY 29, 1968 


(Expressed in Canadian currency) 


ASSETS 1968 1967 

CCUDSIAD 2. orepeete RSP de nM Be A SP eras oN ee LR eta RN: de a a A $ 29,666 $ 16,815 
Investments in wholly-owned subsidiary companies, at cost less amounts 

SNR ELECTR ORLA (INOLES: 2 ALG 5) lececucsesc te ccetat Mreaceeteaa casas ac 5 tne SERS Carrs Fae 1,054,872 1,054,875 
Advance to wholly-owned subsidiary company, Fairline Investments Limited 

(ONIGEN70 ieee oer err ee Bee oe ss A re Sc aiiee 6 ena eae eee 2,468,299 3,390,581 
Investments in affiliated companies, at cost less amounts written off (Note 4)... 366,257 391,073 
Furniture and fixtures, at cost less amounts written Off .......ccccecescsescsceesescesseeeeeens == 9,276 
MOF CTAASSELSH (NOTE 6)” scrsdcsctcnsesarscatacercsssoeteraanton aoe nearer ea kes ses meme Ee eaes Meee toean erase 43,730 — 


$3,962,824 $4,862,620 


LIABILITIES 


eposits by. other banks 2.) acne telseke Se eee id OE ee ee rei $ 105,946 $ 324,324 
Deposits by subsidiary and affiliated companies (Note 8) ..c....cccccscessssseseerenerees 191,187 427,004 
BETTER OPO SL ES cece sac tec inva ocbetn ear nse A Tee | Re ee ee — 55,000 
Provision for estimated future losses on liquidation of certain subsidiary 

companies and other possible contingencies ...........cscesscssssserssesssesesssveveseseesseees 110,000 200,000 
PNGCTUC MILA DILIEL ES) so eccczt, csevcaveae sos des tone ee Nae eT ERT, a ee ee 10,392 14,272 


417,525 1,020,600 


SHAREHOLDERS’ EQUITY 
Capital stock 


Authorized: 
1,000,000 Class ‘A’ shares of £1 each, with one vote per share (Note 9) 
1,000,000 Class ‘B’ shares of £1 each, with five votes per share 


Issued and fully paid: 
DOO C0O Class CAC shiares cieeette Mite Mee iitrre 8 5. uci MMR a Sere ae, 1,500,000 1,500,000 


S00! 005i Class cB’ sshares: sce ce eee ewe ko et ee ek ares et 900,015 900,015 


2,400,015 2,400,015 
Surplus (Statement: 2) sate eect ct oh ie ene ct ee ete meg 1,145,284 1,442,005 


3,545,299 3,842,020 


$3,962,824 $4,862,620 


oe 
The accompanying notes are an integral part of these financial statements. 
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STATEMENT 2 


WELLINGTON BANK INTERNATIONAL LIMITED 


STATEMENT OF CONTRIBUTED SURPLUS 
For the year ended February 29, 1968 


(Expressed in Canadian currency) 
1968 1967 


Balance as at year end represented by: 
Premium of $4.50 per share on issue of 500,000 Class ‘A’ and 300,000 Class 
SBrstares, nochange Curing yeatseeswcrssrssticereteres terre aeeeteseeteeees $3,600,000 $3,600,000 


STATEMENT OF DEFICIT 
For the year ended February 29, 1968 


(Expressed in Canadian currency) 1968 1967 
Deficit (undivided profits), beginning Of yar ............c..cs0esscccerecsseceesesescsneneessenesses $2,157,995 $ (86,505) 
Netilossi(prolit) forthe! years ayers. eee eee ree eee ee 119,910 (68,139) 
Trarister froin Crs VeServ eS teccececeris ss -c<ceeseeteeemtee eee ete ace tee eee — (30,000) 
Specialtchangest (IN ote 0) cx eer. ares cl Ree ore ee ee 176,811 2,327,639 
Dividend) paidson, GlassicA vcharesie... 7... eee ener ne eee a ee — 15,000 
Deficit, tend sh year secon eascees. cS sioisc Ree ee oe $2,454,716 $2,157,995 


CONTRIBUTED SURPLUS LESS DEFICIT 
1968 1967 


Gontributedksurplusvasvaboveyse ee 2 ss. eer ee ee ence nee eee eee $3,600,000 $3,600,000 
| BD Per Ete bss ost 2 OL 0K Teepe eee Ae EU anc to 2 5 Red eee RT awed 2,454,716 2,157,995 


Surplussvend sors years seer cote Ate eccs 0:8 sc Rear ee aren are hae Seca PR eR $1,145,284 $1,442,005 


STATEMENT 3 


STATEMENT OF REVENUE AND EXPENSES 
For the year ended February 29, 1968 


(Expressed in Canadian currency) 


1968 1967 
Revenue 
Imterestetromuloansrand aa vances en ...c eee eee ee ae $200,410 $271,994 
Initerest=frovmpinVestinents eevee nr etnec eee ee eee 1,785 18,413 
OO er ee ee osu ovctet ee eee — 3,315 
202,195 293,722 
Expenses 
MERC 5) cis Pa CR AS SEO ERE EPEC le ae NS ECE Ne eR Canons teens 25,459 45,800 
Salaries, directors’ fees and employee benefits ........cccccccssssssscssscsesssceeserceceeseneevaces 62,496 88,974 
Property expenses, including depreciation of $1,200 in 1968 and $985 in 1967 26,276 30,729 
Provision#tormdou bttulgloan ieee ctce. meen eam eae ee ey 100,000 — 
Othersoperating rex persesi re cercrcsccscsn occa ates eaeeac ei scantive: sre eae Re tee re 107,874 60,080 
322,105 225,583 
Netiloss7(profit) ttarathesyeariencneerernescsccteee rea ctr eye Teenie ce eee $119,910 $(68,139) 


The accompanying notes are an integral part of these financial statements. 
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WELLINGTON BANK INTERNATIONAL LIMITED 


NOTES TO FINANCIAL STATEMENTS 
February 29, 1968 


1. Accounts maintained in other currencies have been translated into Canadian dollars at the 
following rates of exchange: 
B. $1.00 = Can. $1.06 
U.S. $1.00 = Can. $1.08 
Ur Cann $259 


2. Aggregate net losses of subsidiary companies not provided for in the accounts amount to $34,101 
for the year under review ($62,024 in 1967) and $137,495 since acquisition of the shares of those 
subsidiaries, 


3. Investments in wholly-owned subsidiary companies consist of the following: 


1968 1967 
Nvelimotonebank Ieimited. at Costes een een eens eee $ 514,312 $ 514,312 
Nvellineton @yverseas! Corporation; at COSt wcrc. eer seer eee: 540,540 540,540 
Ratiinerlnivestments /amited sat COSta eect ete ae 15 15 
B.LF. Investment Services of Canada Limited, at Cost .....0.0000cccccccseeseeeee 5 & 
Simeaeretall Acceptance) lormited tenmie. messes ee 2. ememeerrerers eee eee ee — 1 
Simcoe te lari Lina TOU cere soa: eee eae oe aes Oe eS — 1 
GilchevAvito: ease Limited cxcecackccn cece ee eee = 1 


$1,054,872 $1,054,875 


4. Investments in affiliated companies at cost less amounts written off consist of the following: 


Number of Cost less amounts 
shares written off 
1968 1967 1968 1967 

British International Finance (Canada) Limited—‘A’? — 400 — $ 3,642 

International Fund of Canada Limited 0.0.0.0... 10 10 $ 30 30 
The Presidents’ Fund Limited 

GLASS AC ae eee eee Toh en Sei 3,812 3,812 38,120 38,120 

GIBSSUBE pera cctte tarts serccers rien: eee rnaome ae Ba efa Ne 8,124 8,124 569 7,620 

GOommon es. note ne en ee 16,252 16,252 Salo 2600 

The Presidents’ Fund Sales Limited — preferred ............ 1,040 1,040 1 ] 

York Lambton Corporation Limited —‘B’ .0......cceeceees 204,000 204,000 326,400 326,400 


$366,257 $391,073 


The bank’s investment in the ‘B’ shares of an affiliated company, York Lambton Corporation 
Limited, was written down to its market value at February 28, 1967 and no further write down 
was considered necessary during the current fiscal year. York Lambton Corporation Limited is 
presently involved in certain litigation in Canada and on June 6, 1968 the Supreme Court of 
Ontario issued a ruling which, if upheld, would have a detrimental effect on the value of the 

_ bank’s investment in York Lambton Corporation Limited shares. However, York Lambton 
Corporation Limited has appealed this decision and has been advised by its counsel that its 
appeal has a reasonable chance of success. In view of the pending appeal, the management of 
the bank has decided that it would be premature to reduce the value of the bank’s investment in 
York Lambton Corporation Limited at February 29, 1968. 
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5. Other assets of $43,730 ($ NIL in 1967) include the following amounts due from affiliated 
companies: 


9% term loan — 


Bienvenuinternational Corporation vans: 02 e nee eee $101,585 
Unsecured current accounts — 

British International Finance (Canada) Limited ..........:c..cceccteccec cece eeeeeees 27,027 

York-Wambton) Corporation rmited (jesse e ee ee 5,405 

134,017 

Bess provision toridoubthuliloanteevmeccee ec eee eee eee 100,000 

$ 34,017 


6. Special charges consist of the following: 


Estimated future losses on liquidation of certain subsidiary companies and other 


possiblevcontin gencies,....:c...ceevmee eee nines dite cavsrscoancs de ctepe ety See eee es ee $ 39,994 
Loss arising from the devaluation of Sterling currency assets .............0:cccceeecteeeseee 1,838 
Proyisionator Goubtiul sloara (NOt Cp) merece cere gete ee tate ees eee ree 134,979 

$176,811 


7. The Bank has agreed to absorb any losses which may be incurred by its wholly-owned subsidiary 
company, Fairline Investments Limited, in the course of collecting its loans. A loan of 
$1,149,485 made by Fairline Investments Limited to an affiliated company, B.I.F. Management 
Limited, which would appear to be otherwise uncollectible, has been guaranteed to the extent of 
$1,000,000 with interest thereon at 7% from.December 27, 1967 by another affiliated company, 
British International Finance (Canada) Limited. Provision has been made in the accounts for 
the excess of the amount due over the amount guaranteed, although management is of the 
opinion that the full amount of the indebtedness plus any accrued interest will be collected in full. 


8. Deposits by subsidiary and affiliated companies consist of the following: 


1968 1967 
Subsidiaries: 
\ellinetong@verseas: Corporation gee etna ee eee ee $182,437 $389,188 
NiellingtonsBankeslimi ted set.<... ccm ire cree On are eee ene errs —- 27,816 
182,437 417,004 
Affiliate: 
York lbambton: Corporation: Limited cece eee eee eee 8,750 ..— 
BaleheminvestinentisenviCesalsiiii tee eres eee sc eee ee ee — 10,000 


$191,187 $427,004 


9. The bank has set aside 40,000 Class ‘A’ shares of its capital stock for issuance pursuant to stock 
options to be granted to key personnel at prices not less than 90% of their market value on the 
day prior to the granting of such options. 
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WELLINGTON. BANK LIMITED 


AUDITORS’ REPORT 


The Shareholders, 
Wellington Bank Limited. 


We have examined the balance sheet of Wellington Bank 
Limited as at February 29, 1968 and the statements of contributed 
surplus and revenue, expenses and deficit for the year then ended. 
Our examination included a general review of the accounting pro- 
cedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the 
financial position of the bank as at February 29, 1968 and the 
results of its operations for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis con- 
sistent with that of the preceding year. 


TOUCHE, ROSS, BAILEY & SMART, 
Chartered Accountants. 


Nassau, Bahamas, 
April 8, 1968. 
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WELLINGTON BANK LIMITED 


(Incorporated under the laws of the Bahama Islands) 


STATEMENT | 


BALANCE SHEET AS AT FEBRUARY 29, 1968 


(Expressed in Bahamian dollars) 


ASSETS 


Cash and deposits with other banks 


Day-to-day and short-term loans, fully secured .............ccccccccccccceseseeseeeseseeneceeres 


Marketable securities, at cost less amounts written off, not exceeding 


TM AKK CE Val Cresco ico hecho: (se ees ee cee 
Commercial paper, at cost plus accrued interest 


Due from parent company, Wellington Bank International Limited 
(Can. $27,816) 


Property, leasehold improvements and equipment, at cost less amounts 


WIHItlEM Oll. kee ccm cae Gee eee Re, oc Ree ge Ne Ue ee a 
Accrued ‘interestsureceivables ate us: 00: eee ee ee 
LIABILITIES 
(EaSCOTINETS HIG EP OSItS ieee hes Pee es Foie, So ROR CON ee Sh oeee ee 
Acoruedincharg esi teres ter et SN eee oe hip ca nee tn bes aust earnce meee a ear cies 
SHAREHOLDERS’ EQUITY 


Capital stock 
Authorized: 
1,000,000 shares of £1 each 


Issued and fully paid: 
100,006 shares 


Surplus (Statement 2) 


On behalf of the Board: 


G. H. M. Hatt, Director. 
B. A. CHAtMeErs, Director. 
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1968 


1967 


B$ 478,407 B$ 765,184 


411,576 


182,950 
430,830 


145,306 
6,277 


141,355 


305,265 
318,338 


26,253 


149,088 
9,363 


B$1,655,346 B$1,714,846 


B$1,289,300 B$1,308,523 
18,938 17,137 
1,308,238 1,325,660 
285,731 285,731 
61,377 103,455 
347,108 389,186 


B$1,655,346 B$1,714,846 


STATEMENT 2 


WELLINGTON BANK LIMITED 


STATEMENT OF CONTRIBUTED SURPLUS 
For the year ended February 29, 1968 


(Expressed in Bahamian dollars) 
1968 1967 


Balance as at year end represented by: 


Excess of amount subscribed by parent company, Wellington Bank 
International Limited, over par value of capital stock issued therefor .... B$199,997 B$199,997 


STATEMENT OF CONTRIBUTED SURPLUS LESS DEFICIT 


Monienibntedesmrplus: asia bOVe cacao csncccsse Oecrcaees ore soee ca cstoe eR ear e ea se eos B$199,997 B$199,997 
MBYsiteortm (STALECDICIILy OS) wreers Stesascavess: vescavisiaterctertomaeccenescasremeerere ets cosseeueemeet Ree rec Temac Retr ee = 138,620 96,542 
“Syn OLUER,, la LAG RAVER Te AR epee eee enn Be cece eh renee aaa oat cer ena MOY Re ecco scant ECE eee aE B$ 61,377 B$103,455 


STATEMENT 3 


STATEMENT OF REVENUE, EXPENSES AND DEFICIT 
For the year ended February 29, 1968 


(Expressed in Bahamian dollars) 
1968 1967 


Revenue . 
MACOMELET ONT |OATIS Shot oo cetceso aa eee ee ne BS 36,447B$ 35,530 
RC OMOALTOTE SCCUYIETES: sacs. bs cece din. on eee eee ee en 127,657 34,214 
Otherioperatingerev enue dz.c...ccciscee eee ee es ees 10,512 6,061 
174,616 75,805 
Expenses ean he EE es ee 
1 DOVIGT ERS EG a, neh oe ae ae oR CRC OIE ROE nas ity eRe 42,312 30,243 
Salariesvand employee benefits c...:.2 aes ee 52,691 38,400 
Property expenses, including depreciation of $11,155 in 1968 and 
Ss 3S Le ariel OG oe See eee Se ee ee te eer ee 35,045 41,806 
Otherjoperatin yy Gx penises /o.st..caree eRe hee he 2 ee 57,229 31,789 
187,277 142,238 
oss before-the following score ne TNS: 12,661 66,433 
Loss arising on the devaluation of Sterling currency assets .......ccccccscscsseeseseseeee 29,417 — 
INetwlossifor the yyears 20.2 tas cerasscs Seek oon ences a tae ee eg 42,078 66,433 
Dencitaber inn in goOl Wear a Aiwa ae een 96,542 30,109 
Beit enor VeOr. ane acai nt ee ces BS 138,620B$ 96,542 


NOTES TO FINANCIAL STATEMENTS 
February 29, 1968 


1. Accounts maintained in currencies other than Bahamian dollars have been translated at the 
approximate rates of exchange prevailing at the year end, 


2. The bank is committed under a long-term lease to an annual rental charge of approximately 
B$29,000 for the next five years. 
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WELLINGTON OVERSEAS CORPORATION 


(A wholly-owned subsidiary of Wellington Bank International Limited) 


BALANCE SHEET 
February 29, 1968 
(Expressed in U.S. Currency) 


ASSETS 
Current ASSETS 
OTS ae Rae er, ee ae Be Se ME 5-9) SMO er ORY Sa he ly ly $ 496,563.18 
Accounts receivable due from affiliated companies .............cccecceeee 6,134.32 
Trade and bank acceptances — at cost plus accretion of discount 
(pledged as collateral for loans from bank) ..........ccccceeceeeeeresees 3,381,430.08 
Miscell aneous\ 300. a esos. shck et ns |e fc ee 1,331.00 
FLOWALS CURRENT: ASSETS! ...., one ne ee $3,885,458.58 
Frxep Assets — at cost: 
Furniture, fixtures anavequipment. cesses ee ee eee $ 18,263.73 
Cm Autor bil € tee cae hor sae OLE, «Lee 6,654.75 
“$ 24,918.48 
essraccumulateasdepreciation.........vseeeen a eee ne oe 3,587.50 21,330.98 
$3,906,789.56 


LIABILITIES AND STOCKHOLDER’S INVESTMENT 


CurrENT LIABILITIES: 
Loans from bank (collateralized by trade and bank acceptances) ...... $3,381,354,17 
Accounts payable and accrued expenses ........ccssecssssssesapessessecneesccseessenees 17,163.48 
Rayrolletaxesawith held: cent ercsrus:..:\c:cc een ee eee eee L225 
RROEATs GURRENT LTABILITIES | ,ccteeee ec eertie ete ee eee ee $3,399,639.80 


STroCKHOLDER’s INVESTMENT: 
Common stock, no par value: 
Authorized, 200 shares 


Issued:and outstanding] 00 sharestey..-4:.305, tee eeseen ener $ 500,000.00 
Retained Carnie sen c2e uc meets: «anes ta RE eee ee 7,149.76 507,149.76 
$3,906,789.56 


WELLINGTON OVERSEAS CORPORATION 
(A wholly-owned subsidiary of Wellington Bank International Limited) 


STATEMENT OF EARNINGS AND RETAINED EARNINGS 
Year ended February 29, 1968 
(Expressed in U.S. Currency) 


Revenues: 
Gain on sale of purchased investment paper and earned discount 
(including approximately $20,000.00 from parent company) ...... $ 164,348.04 
Tconve trom athiliated Companies: :...csaes eee ree eee 11,675.32 
$ 176,023.36 
Expenses: 
PAPLIMINISCTALVEvEXDETISES: fur, 1c. 2 cseaen tecnica oe Le cerns $ 99,776.63 
Bankechargesy and interest ccc see esccter. eee esttices cst reer aes 69,584.70 169,361.33 
INETSEARNINGS (Note) iene eee a tee ee $ 6,662.03 
etanedvearnings, beginning Of year =. c.-.cs-cccsc0cseseccessceesste-Haretunnenetneesteeree 487.73 
Refainediearminess End. Of Yar. cc. ccstoceececc coresace est cose secs Ne neers $ 7,149.76 


Note: No provision for federal income taxes is required due to the application of the 7% investment 
credit and foreign tax credits. 


AUDITORS’ REPORT 


Board of Directors, 
Wellington Overseas Corporation, 
New York, New York. 


We have examined the accompanying balance sheet of Wellington Overseas Corporation (a 
wholly-owned subsidiary of Wellington Bank International Limited) as of February 29, 1968, and 
the related statement of earnings and retained earnings for the year then ended. Our examination 
was made in accordance with generally accepted auditing standards, and accordingly included such 
tests of the accounting records and such other auditing procedures as we considered necessary in the 
circumstances. 


In our opinion, the financial statements referred to above present fairly the financial position of 
Wellington Overseas Corporation at February 29, 1968 and the results of its operations for the year 
then ended, in conformity with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 

TOUCHE, ROSS, BAILEY & SMART, 
New York, Certified Public Accountants. 
April 10, 1968. 


Phen! <3 


Fat BRL, 


